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The Finnish Forest Industries Federation represents some 60
member companies operating in the forest industry

Paper production and
further processing

Pulp production Lobbying organisation
for companies that operate in
Paperboard production the forest industry

and related activities

Sawmill industry
in Finland

Board industry

Joinery industry
and other wood products industry
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Finland — the country of forests and forest-based bioeconomy

> 75 % of
land area

~60%
private
forests

170 mills

in Finland

93 %

commercial
forests
certified
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About
74 000
employed

20 % of

total product
export

€3,6 billion
in tax
revenue




Operative environment is
changing

* Wind of change in logistics:

— Reliability of delivery
— Cost-efficiency

— Cutting emissions

*  What implications Russia’s war on Ukraine will
have on Finnish connectivity to global

markets?
* New emphasis on Nordic connections and well- 1 / | |l_ . ..
functioning infrastructure / ¥ n! I“ I i el 1
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On the road to green shipping

* Freight transport is greening — how to maintain the level
playing field?
— EU regulation, IMO targets

* Investments&costs
— Vessels
— Alternative fuels
— Infrastructure
— Digitalisation and automation

* Winter conditions&ice-classed vessels
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Metsa Group and Royal Wagenborg agree on a common goal to
reduce carbon dioxide emissions

Metsa Group and the Dutch shipping company Royal Wagenborg have agreed to cooperate in reducing the
climate impact of maritime transport. The goal is to reduce carbon dioxide emissions in sea transport of
Metsa Group products by 30 percent per ton/mile by 2030 when compared to 2021.

Press releases 2404 2023 1400 EET Met=a Group

"One of Metsa Group's strategic sustainable development targets for 2030 is to
reduce fossil emissions and use of fossil materials in our own operations. As far as
the mills are concerned, we are already quite far in realizing the target and we want
to achieve similar development steps in our supply chain as well. The majority of
our products are delivered to our customers by sea, and Royal Wagenborg is an
important partner for us. Shipping as a whole represents about three percent of the
world's greenhouse gas emissions, and it is important to achieve emission
reductions in that regard," says Jari Voutilainen, SVP, Sourcing and Logistics at

Metsd Group.
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FOREST INDUSTRY PRODUCTS TOTAL MARKET

The total market for forest industry products is estimated to grow globally by 1.8% per year,
which corresponds to a difference of 175 billion in 2019-2035.

Wood
products

EUR 75

540

billion

-2.9% [ yr.
2.0 % [yr.

» Population growth » Digitalisation

+ Urbanisation « Consumer behaviour

» Emission reduction
and circular economy
targets

2019
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Packaging
@ Graphic papers and specialty
papers

Hygiene

Chemicals EUR
and textiles and fuels 7 15
55 10 billion
4.7 %0 [ yr.
60 " a
‘ 3.3%/yr. .o
1.8% /yr. Total growth
180G fyr.
Megatrends support the demand for both =
traditional and new forest industry products
]
» GDP growth and » Population growth and » Emission reduction I-
increasing wealth of increasing wealth of and carbon neutrality
the middle class the middle class targets
+ E-commerce + Ageing population » Environmental
« Plastic substitution, « Circular economy awareness of “
recycled materials and targets, plastic consumers and brands
recyclability substitution and » New functionalities
envirenmental impact
2035



Forest industry’s
climate solutions
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Fossil phase-out at the mills
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2020: 3 MtCO, 2035: 0,3 MtCO,
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( How?

4 Electrification and
energy efficiency measures

% Replacing natural gas
4 Replacing fossil oil
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The positive annual
climate impact of products

>16MtCO,/a
(2020-2035)
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https://global-uploads.webflow.com/5f44f62ce4d302179b465b3a/5fae9b201811d817517ac8af_Esite_En_Final_V4_Compressed.pdf
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